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Propositions

Accompanying the Thesis

Essays on Asset Market Comovements

by

Jan Piplack

1. If international asset markets become more and more synchronized the
international financial system will develop into a threat to itself.
(This dissertation)

2. The observed rise in Asian stock market synchronization implies that
there is less space for diversifying risk after the Asian crisis.
(Chapter 3 and 4)

3. If the rise in stock market synchronization has a lasting character,
regulatory bodies need to change their supervisory framework in order
to preserve banking system stability in the Asian financial system.
(Chapter 4)

4. Volatility appears to be more persistent when the average level of it is
relatively low, but seems to be less persistent when it is high.
(Chapter 6)

5. Doing research is like sailing, rarely the wind blows from the right
direction. You have to beat surprisingly often to reach your goal and
only once you are there, you see how you could have sailed faster.

6. Economics is about explaining and forecasting people’s choices and
decisions. In real life one never knows what outcome another decision
would have brought about. In economics this is a shortcoming, in
everyday life a blessing.

7. Decreasing marginal costs of communication have lead to a decrease
in its marginal content.

8. Science is having doubts about everything besides your own research.

9. The average volume of mobile phone conversations sheds new light on
the question whether those phones are brain-damaging.

10. The more you think about good propositions the worse they become.

Maastricht, September 26, 2008


