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Propositions relating to the Dissertation 

Ad Valorem Tariffs and Customs Valuation 

Leonardo Correia Lima Macedo 

1. Revenue generated by customs duties is essential to providing public goods 

and services, increasing equity, and helping manage macroeconomic stability. 

It is a central component to achieving the United Nations (UN) sustainable 

development goals (SDGs). 

2. While for some WTO Members the revenue aspect of tariffs is of minor 

importance, for others it continues to be a main concern. The WTO 

Secretariat’s support for the widespread use of AV tariffs, and consequently 

the extensive use of the WTO customs valuation rules, neglect relevant aspects 

of the reality faced by customs in the latter Members, such as the foreseeability 

of international trade revenue. 

3. The WTO transaction value method of customs valuation originates in free 

market economic assumptions and represents a risk when transposed to a 

multitude of different market scenarios. 

4. The transaction value method is, by nature, volatile, resulting in possibly 

arriving at different values for every shipment without any regard for revenue 

certainty, predictability, or security. Such volatility jeopardizes the minimum 

requirements for revenue foreseeability. 

5. The premise on which the WTO Agreements are negotiated is of a free market 

system, not sufficiently considering conditions of monopoly or imperfect 

competition. The current WTO crisis is a consequence of long-term trade 

imbalances occasioned by imperfect markets. 

6. The WTO approach of dealing separately with trade in goods and trade in 

services may be questioned as increasingly services are embodied in goods 

traded in global value chains. Harmonizing the approach to trade in goods and 

services in a single set of legal rules would represent an important step to 

strengthen the multilateral trading system. 



7. Though the WTO Trade Facilitation Agreement excluded important topics 

during the final negotiations, it gives great guidance on the need for costs 

foreseeability and customs reform in several economies. The successful 

conclusion of this Agreement reaffirms the importance of multilateral 

negotiations to improve international trade. 

8. This dissertation challenges the received wisdom of the benefits of AV tariffs 

in schedules of concessions and national tariffs, by highlighting their 

undesirable impact on the revenue stability needed for sustainable economic 

and social policies in some Members. Its conclusions may influence the 

policies pursued by WTO and WCO Members and their relevant authorities 

regarding the suitable tariff type and flexibility rules for groups of goods 

and/or countries. 


