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Propositions Accompanying the Dissertation

Firm-level Theory and Evidence of Corruption

by Thuy Dieu Nguyen

1. The effects of anti-corruption news coverage on corruption are different depending on whether
perception-based or survey-based measures of corruption are used. (Thesis, Chapter 2)

2. An exogenous increase in anti-corruption news coverage caused by media infrastructure changes
leads to a higher incidence of perceived corruption. (Thesis, Chapter 2)

3. Corruption burdens are not homogeneous among firms regarding their growth state. Firm
growth leads to higher informal payments paid by firms to expedite the performance of routine
governmental actions or to secure government contracts, higher time costs of corruption, as well
as more likelihood to hire outside consultants to deal with public officials. (Thesis, Chapter 3)

4. A firm-level theory of corruption under various market and behavioral contexts is essential to
understand firm heterogeneity and bargaining powers in dealing with corrupt officials. (Thesis,
Chapter 4)

5. Competition among public officials drives the equilibrium bribe rate down while competing
firms drive the equilibrium bribe rate up. (Thesis, Chapter 4)

6. Firms are more likely to corrupt and pay higher bribes when transactions are collusive, and
the difference in the bribe rates increases with the requisite price of the government good - the
size of “theft”. (Thesis, Chapter 4)

7. For a firm willing to get involved in corruption, the bribe rate it is likely to pay increases with its
relation-specific investments, and decreases with the mobility parameter of the firm’s controlled
assets, the exogenous fine from the home country, and the uncertainty of the transaction.
(Thesis, Chapter 4)

8. Corruption is something that we talk about. It is something that we complain about. It
is something whose negative impact we recognize. It is something that even the corrupt
acknowledge as a bad thing, but the irony and the tragedy at once is that those who engage
in corruption love it, while those of us who do not engage in it directly, accommodate it. Our
level of tolerance for corruption in Africa is amazing. (Prof. Patrick L.O. Lumumba)

9. There is always somebody who pays, and international business is generally the main source of
corruption. (George Soros)


