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Sven Olof Rasmus Lönn

1. Linearity assumptions are critically constraining the utilization of fundamen-
tal macroeconomics factors such as consumption growth to model expected
returns. (Chapter 2)

2. Decomposing portfolio allocation into a few common exposures comple-
mented by a small number of hedging relations greatly reduces portfolio
volatility. (Chapter 3)

3. To understand the risk associated with low market-capitalization assets one
first needs a thorough understanding of market frictions. (Chapter 4)

4. In applied econometrics, the combination of economic constraints and sta-
tistical regularization is greater than the sum of its parts. (Chapter 2- 4)

5. Compelling measures of asset liquidity will be pivotal for the prospects of
financial regulation such as Basel III. (Valorization)

6. Economics has been concerned with the usage of big-data since the 1930’s
and the start of the national accounts.

7. Return forecasting is economically and econometrically confusing regardless
of statistical fit.

8. Machine Learning and Artificial Intelligence are impressive tool-kits to un-
cover what thoughtful economists already know.

9. Despite much effort to the contrary, Economists and Econometricians some-
times appear to have common interests.

10. ”Against stupidity the gods themselves contend in vain.” - Johann Christoph
Friedrich von Schiller (1759 - 1805)


