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1. Congruent with the Optimum Currency Area (OCA) literature, belonging to a cur-

rency union such as the seven-and-plus-decade-old CFA Franc Zone helps developing

countries in preventing runaway inflation. (Chapter 2)

2. The welfare cost of business cycles, although consistently between 11 and 48 percent

higher for countries outside the CFA Franc Zone compared to the member states,

is not sufficiently robust to means difference comparisons. (Chapter 2)

3. The pegged currency policy and the fixed exchange rate regime of the CFA Franc

have substantially curtailed the monetary sovereignty of the member states and

their ability to carry out effective counter-cyclical policies. (Chapter 2)

4. The welfare gains from boosting consumption growth forever transcend the gains

from consumption stabilisation in developing countries too. (Chapter 3)

5. Structural breaks do not matter much for the welfare gains from eliminating con-

sumption fluctuations, while they consistently do for the welfare gains from an

additional percentage point of consumption growth. (Chapter 3)

6. Higher shares of manufacturing, high and increasing shares of the modern sector

and a more diversified structure of production, all contribute to a reduced volatility

of the growth patterns. (Chapter 4)

7. The impact of the economic structure on growth volatility depends on a specific

threshold of the production structure of the economy, the initial per capita income

level and the countries’ population in 1960, and to a lesser extent on a certain

threshold of exports share in GDP. (Chapter 4)

8. A rare disaster affects the steady-state economic growth through the expected value

of the equilibrium interest rate and it disrupts the balanced growth path’s speed

of convergence through the elasticity of output with respect to the steady-state

intensive-form physical capital. (Chapter 5)

9. The direction and amplitude of a rare disaster’s disruption on the speed of con-

vergence depend on how the new value of the elasticity compares to the share of

physical capital in total output in the absence of shocks. (Chapter 5)

10. “When life gives you lemons, make lemonade.” (Erbert Hubbard, 1915)


