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Summary 

Doi Moi, a Vietnamese term meaning “renovation” marked the beginning of Viet 
Nam’s transition from a centrally planned to a more market-driven economy. 
Initiated in 1986, Doi Moi became a major phenomenon in Viet Nam during 1986–
1990. Its main aim was to transform the country’s entire economic system, which 
involved ownership transformation where state-owned enterprises were reformed 
and privatized, financial liberalization which allowed foreign investment from 
overseas, and trade opening - which were important driving forces for growth. This 
thesis comprises five essays investigating the roles of technical change and efficiency 
that make these driving forces of the economic growth of Viet Nam more likely.  

The history of the Vietnamese economy has been a continuous historical process, in 
which many policies, be they dictated by the economic conditions or dominated by 
ideological views, had a substantial influence on economic development. Our 
studies strongly support the evolution of the Vietnamese economy as a bottom-up 
process, in which the ideological viewpoint of the role of state-lead development 
still holds today. However, the poor performance of SOEs does not provide 
evidence in support of the current SOE reform giving the leading role to the state 
sector.  

Thus, to understand how the ownership transformation could contribute better to 
economic growth and hence further accelerate the efficiency of the economy, our 
investigation on the optimal choice of privatization shows that mass and rapid 
privatization (as opposed to the current gradual approach) does contribute to 
welfare improvement, and in the long run, such privatization will lead to skill 
shortages in the economy. This suggests that the current skill situation of Viet Nam’s 
labour force might become a ‘bottleneck’ for Viet Nam's economic growth. Viet Nam 
needs to improve her current technical and vocational education and training 
system to match the demands of the labour market. 

Acknowledging that the FDI inflows boost exports and then economic growth, 
during the last twenty years, Viet Nam's policies on foreign investment have been 
conducted on these grounds. However, our results indicate that Viet Nam should 
shift the focus from the quantity towards the quality of FDI. Trying to find some 
evidence on the efficiency impact of FDI in Viet Nam, we investigate both the intra-
industry and the inter-industry linkages for both the manufacturing and the service 
sectors. Our results indicate that backward spillovers tend to be important, though 
there is little evidence of spillovers in the case of services sectors.  

Along with ownership transformation and financial liberalization, Doi Moi has 
accelerated trade opening as never before. Our study on the economic history of Viet 
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Nam shows that integration in the international market was inevitable. Being deeply 
integrated into the world economy raises the issue of international competition 
between Viet Nam and other countries. To address the relationship between 
innovating and exporting performance, the thesis uses firm-level data for Viet Nam 
and introduces three indicators capturing innovation: product, process, and 
modification.  Moreover, it provides relevant insights that can assist policymakers 
in dealing with the method of privatization. Our results indicate that on top of the 
comparative advantages that push Vietnamese exports, a policy to encourage 
innovation activities by SMEs should be in place. This makes sense in an SME-
dominant economy that is integrating into the global market via international trade. 
Furthermore, the government should pay particular attention in its innovation 
strategy to the breakdown of innovation into the development of new products, the 
adoption of new production process/technology, and the modification of existing 
products.  

Finally, our results highlight opportunities and barriers in applying a particular 
process innovation in rice cultivation, the so-called Large-scale Field Model. This 
makes sense in an agrarian economy, which is integrating into the global market via 
international trade, as adoption of this process innovation can have significant 
welfare effects. 

  




